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;25X1 1. Communiet leaders of the Chin-Ch'e~Chi Militery Zone ere already prepsring
"25X1 for the oivil administration of Tieutsin, which thay plan to take by the snd
' of September. Peiping will not be taken until all of China morth of the

s 25X1 Yellow River ie under Coumunist domination. Paiping is unproductive. The
25X1 Cormunists are now obtaining & large number of recruits for their srmy from
25X1 Peiping®s starving with their "Come to Us snd Eat" slogan. ote;
25X1 The press acaounts of 100,000 refugess on the Psiping~Chihsien highway headed

towerd Peiping, with 6,000 to 7,000 elready in the suburbs end 1,000 edmittsd
in the oity, are probebly sxsggerated. More persons are probably leavinmg
the oity than entering it, meinly because of the impending femine which may
or may unot becoms serious. ) -

2o If the Communists sucosed in gaining control of Chinm they will use whomever
they believe to be useful to them. Hen like T, V. SO0NG will mot be doomad.
Communist underground leeders have atatsd that if they were in a position

25X1 to control him, they would use NG a8 either » financial expert or ss an
ambvassedor Lo Americe. otes Chinese vermsculer press has been
"leying off* the subject of SOORG &ud intimating thet K'*UNG will be ths
speciel envoy to Awerica.) Howaver, beoause of the effact upon the pesople
of the present anti~S00NG propaganda in the Communist press, the Communists
might be forced to remove SCOONG from the government temporerily. This will
be sverted if the Copmunists heve the opportunity, under & ccalition governe
went, of preparing the wseses to sccept SOONG ae & "necessary evil®.

" 3. The Comrunists still have not devietsd from thair original desire for the
astablishment of a ooalition goverament In Chine and still heve faith in the
psople®s aocceptunce of Communist ideclogy in Chins. They ere eager for a
political "free~for-sall" with the Nationallsts. They admit that Chine has
more %o gain from a coalition govermment then from ocomplete Communist
dominution as a rosult of Communist militery suocesses, The Communist leaders

y in Peiping bamse their visw on the following beliefs;

J

A @a. The people of Chine are not ready for Communism. So far the
= Cowmunist revolution in Chima has been bmsed upon agrarien reform end &

general “share~the~wealth" campsign. The Communists realize that this
agrarian reform movement is & destruction of existing strength (feudalism) and
thet to progress they must rely upon other socurces. Those other sources sre
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the intellectunls not siready in the Ccomunidt fald, the productive cepabilities

of the cities of China, and forelign aid. note; Considerable atiention
has been peid to the rscent plan of the Central Government to institute & system
of land reform in arsas over which they have edntrol. £ this progrum should be

successful, it would remove ths principal persuasive argumsnt the Communists have
sgeinst Central Government rule., Howsver, the Nationalists, with their stresgth
besed upon thet of the landlord class, can hardly be expected to carry out such

& program, )

R

b. The renk snd file of the Chiness Communists as well as the Chinsse
intellesotunls heve been promissd a coelition goverament i: the Commbniats for six
years. 1f the Commmists should bresk their pronises, they would p¥otably not
be forced from power, but thsy would be deserted Ly their eivilien administrestive
cadres and the use of many of the test and mo§§ enthusiaetic minds of China. )
Yost of the third end fourth generations Communists would probably leeve the fold
or degenerate into urenthusiastic bursaucrets if the Communists turned down e
clance for coalitida government.

Note: The four Communists “generstions™ mey be divided as follews:

S Duration End of genepation
“1st peneration 19221627 14T with Kuomintang
il " 1927-1936 . Tar with Japan
srd " 1936-1945 VeJ Day
4th " 1945-present )

¢e The present agrarien reform movement will merely result in the creation
of & class of petty landowners who would constituts a new oonservative group.
Cnly by building up a bourgeois and working class in the cities csn they gain a

new source of political power and create & dictatorship of the workers.

d. The Communists remlizs that foreign aid is nécsénary Lf China is to
become a prosperous nation. The Soyiets are ungt?a to give this aide OCnly the
United States can help, and the United S;ateh will not assist any Communis®
Goverpment, Given & coalition government, China can pley the USSR against the
United States, thereby not losing frecdom, but gaining aid,
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